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Semn .~ VL pd-g»lﬁﬂ/

Time: 3 Hours Total Marks: 100

< e . ~——

Instructions:
1. Figures to the right indicate full marks.
2. Working notes should form par&bf your answers.
3. Use of simple calculator is allow 3d. >

Q.1.a) Choose the most appropriate-alternatiﬁe and rewrite the statements:(Any10) (10)

\
1. Contract costifg is most approprlately applied in . \ ‘industries.
a) Textile Mill , by Construction of Bridges
¢) Confectionery d) Toy Manufacturmg
2. The person who gives® the contract and pays the consaderLtlon is known-as the
.a) Contractor v b) Sub-contractor | A
¢) Contractee d).Architect_"

3. The loss which-is inherent in the nature of the manufacturmg process and cannot be
avoided is called __., o :
a) Abnormal‘Loss ~ b)Netmal Loss

¢) Extraordinary Loss % _d):Standard. Eoss

4. The output oﬂsrocess I‘fﬁé:'comesﬁthe of Proccgs IL

4y Einished Goods < - b) Input

¢).Scrap d) Closmg Stock

5. The ledger which contams~an account for eaoh item of; raw materxal is called
a) Stores Ledge; bW ork-m-Progrcss Ledger

c) Finished Go‘ods Ledg"ér s od) No_mlnal Ledger - _

U e Ldidlive 1 UIC W OrK-1n- k‘(ugu,bb Ledger Control Account represents
a) Total.cost of cémpleted goods _b)-Cost of.goods sold

c) Cost of incoriplete jobs” . d) Total-factory overheads
7. Standafd Costing isa technique of ____ -
ost Reduction b)- Cost Control
¢) ProfitMaximization . d) Data Collectlon

8. When Actual Hours worked arevfnore than Standard-Hours, the Labour Efficiency
Variance is

a) Favourable . b),Adverse
) Nii -d) Ideal

9. Contribution is the difference betwecn Sales and
ayFixed Cost - b) Total Cost
¢) Profit * ' d)-Variable Cost
10. When the P/V ratio increases, thé Break-Even Point
g)dricreases ‘ b) Decreases
¢) Remains constant. d) Becomes zero
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11. ABC stands for

a) All Business Costing b) Account Based Costing

¢) Asset Based Costing _d) Activity Based Costing

12. Benchmarking helps in identifying .~ -
a) Market Price _lz)f’-BestrPr_j@'tices "
¢) Total Assets ) Histo}r{cal Costs -

4

Q.1.b) State whether the followi'ﬂg statgfﬁénts areTrue or False: (Any 10) (10)
1. Work Certified is valued at-cost price. & '

2.1fa contract is less than 25% comp

lefé, no prq\ﬁ‘tAis transferred to the Profit and Loss Account.\;
3. The scrap value of Normal Loss.i".sz'creditcd;l‘f“é the Process Acco"unt.‘r\_
4. Each process is treated as a separate cost-centre in:Process Costing. §
5. General Ledger Adjﬁstment.Ac

count_}i?i%'ia.lso known as Stores Ledger-Control Account. =
6. Finished Goodg;i.;Gontrol Account is;debited w\hen goodsZéfe sold.. T
7. A Variance isthe difff;lfélice betw_p'éh Standard Cost and Actual *CostrT
8. Standard costing helps'in fixingthe selling’price of:a product, #
9. An increase in fixed-costs will increasethe Break-Even Point. T
10. Margin of Saff:gy\can be calculatedcas _
11. A Cost Driver'is a factor that causes a

12. Life Cycle-Costing is'not usefulfor pr

Actual.Sales minus Break-Even Sales

change in the.¢ost of an. activity,
oduct

] wit}}flohguterm development cycles. F

A - W G = , (20 Marks)
= Narayag;Constrqg;ﬁOH Company has_jllxﬁ’dertaker};; three contracts duririg the year and following
particulars are available ason 31-3-2025. = o _
[ Particulars > ConfractN = “ContractM Contract R
k. e “(Rs) -~ ___ (Rs) (Rs.)
Contract price-- - 1,00,00,000 |- ~2,50,00,000 75,00,000
Matferial issued to contract - ..16,52,000:] " 22,45,000 18,96,000
Labour - & °10,30,000 12,50,000 13,50,000
| Sub-Contract charges 0 ©9,00,000 | _ 8,00,000 4,50,000
| Architect’s fees. - 3% of work certified | . 3% of work certified | 3% of work certified
Insurance charges :+30,000 |- 70,000 74,000 ‘
Work certified 40,00,000 50,00,000 50,00,000 |
Work uncertified - 3,50,000 | 4,00,000 2,50,000 |
Amountreceived from R . Rl |
Contractee ' -t 75% of'work certified | 80% of work certified | 70% of work certified |
 Closing stock-of materials 1,20,000 |~ 2,00,000 3,00,000
All contracts were-commenced during'the current year. Total de

preciation on plants amounted
atio of work certified. Prepare
rred to Profit & Loss Account.

OR
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Q2. B)
The following information relate
Rs.20,00,000 and for which 80
by the contractee.

(20 Marks)
§ to a building contract undertaken by M/s. Samay Ltd for

% of the value of work certified by the architect is being paid

Particulars I Year Il Year M1 Year
Material issued | 1,40,000 1,80,000 | 1,40,000
Direct Wages 1,80,000 2,00,000 2,10,000
Direct Expenses ~ 8,000} 30,000 12,000
Indirect Expenses el = 4,000 2,600 |- 1,000
Work Certified “ | 4,70,000 15,00,000 | 20,00,000
Uncertified Work 5,000 12,000 —
Plant issued : 1,50,000 | - — —--=
Material on Site 5,000 10,000 8,000

The value of Plant atthe end ofd, I1, I1I year was Rs.1,35,000,Rs.1,21,500 and Rs. 1,09,350
respectively. Prepare Contract A/c for these three years.

~
Q3. A) N (20 Marks)
Veer Ltd. follows non-integrated system of qﬁcgunting.:‘F ollowingis the Trial Balance as on
01-03-2025: - A Sy - '
| - -Particulars Dr. Rs. Cr.Rs.
Stores Ledger Control A/c 7 10,00,000 -
Work-in-Progress Control A/c 8,00,000 -
| Finished Goods ControlA/c | 14;00,000 |- -
| Cost LedgerafControl_.A/é B e = 32,00,000
| Total - e ~32,00,000 32,00,000 |
Following were the-transaction during the month/of March:
‘ 3 . - Particulaf® Ca R R _ Rs.
Material.Purchase - o b <l 30,00,000
Material issued to Production ‘ 12,00,000
‘Material issued to-Factory o ’ 1,60,000
Material issued to Office R ' ’ 40,000
Total Wages paid > ' ' 12,00,000
Direct Wages'charges fo Production & 10,00,000
Indirect Wages charges to production - ' - 2,00,000
Office Overheads paid Y . , 1,20,000
Office Overheads applied to Finished"Goods - 1,50,000
Selling and Distribution.,Overhead's‘incurred-? 1,20,000
Selling and Distribution Overheads applied to Cost of Sales 1,24,000
Factory Overheads charged to Production 3,50,000
Finished Goods Produced ‘ 32,00,000
Cost of Finished Goods sold ~ : 40,00,000
| Sales 55,00,000 |

Prepare the following accounts for the Month:

(a) Stores Ledger Control A/c () Office Overhead Control A/c
(b) Work-in-Progress Contro| Alc

/o (g) Selling and Distribution Overhead Control A/e
(c) Finished Goods Ledger Control A/c (h) Profit and Loss A/c
(d) Cost Ledger Control A/c e

LT )
(e) Factory*Overhead Control A/c
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Q3. B) (20 Marks)
Reliance Industries Ltd. Is manufacturing a product which passes through three consecutjve
processes i.e. Process A, Process B, and Process C. The following figurcs have been taken
from their books for the year ended 31% March, 2026.
Particulars ) Process A ProceSS,Hj ,P‘r_g£§<,<: e |
No. Of units preduced (NYxodoceA 5,000 < Ry
Rate per unit of units introduced (Rs.) _ i 400 - ;r —
Output during the year (units) 4,250 3,750 | 3250
Normal loss (% on units introduced in each process) 10% 20% | 557"/-:
Scrap value per unit (Rs.) 5 ‘ 100 150 200
Pyess Stock : , f
Opening (units) G o ' 750 1,000 750
Closing (unitsy : : . 500 750 500
Value of Opening stock per unit (Rs.) & 550 850 | 1200
Process Materials-(Rs.) o ~3,00,000 3,14,000 [ 3,82.000
Wages (Rs.) . . o = . 2,05000] 300,000 | 2,00,000
Manufacturing Overheads (Rs.) 2,00,000 1,00,000 | 2,00,000

Py

Closing stock is to bgfyalued at.*’rlespectiyzsé;éost of each process. You are required to prepare:
a) Process Accounts b):Process Stock Accounts

- - . L= ' (10 Marks)
owjn\g data have been extracted from the books of Manit Limited:
1 Year | Sales (Rupees) - Profit (Rupees)
av L 202 ¥ I soo) 50000
“ © 72025 - 750000 [ 100000
You are required to calculate the following:
. 1. P/VRatio ey /
2. Fixed Cost o
3. - Break Even Sales.
~ 4. Profit-on Sales-of Rs 400000
Q4.B) ' ' (10 marks)

The following data is available for the company dealing in 2 products X and Y. Calculate
Material Cost Variance; Material. Price Variance and Material Usage Variance.

| Particulars Product X Product Y 1
Standard Material 1000 Kg. 1500 Kg
| Standard Price ) Rs.1.5 per Kg Rs.2.00 per Kg
Actudl Material required ___800Kg | 1200 Kg |
Actual Price B Rs.1,60 per Kg | Rs$.2.20 per Kg. |
OR
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/N 4%\ ' (10 marks)
/ Kgmx&!.he following information, calculate all Labour cost variance, Labour rate variance, and
labour efficiency variance.

Standard time required for 200 units 100 hours et
Standard rate per hour “Rs.2.0 [/
Actual Production B -20000 units
Actual hours worked o o 11,000
Actual rate per hour 5 Rs.190
D) ‘ (10 marks)
following mformatlon is obtalned from a company for J anuary 2026:
Sales o ~'-f:'"' Rs. 20000 | -
Variable Costs - Rs:10000 |-~
Fixed Costs - ~-Rs. 60007

You are requlred to calculate the followmg
" P/V Ratio .
2 Break: Even Pomt
3. Margm of Safety .
£+ 4, Profit on Sales of Rs:50,000

Q5. A Answer the followmg w
~ a) What are the:¢haracteristics of Product Life Cycle‘7
b) Define the term Break—Even pomt and state its features?

P

" (10 marks each)

N ‘_.'OJR
QS B. erte short notes on any four of the foIlowmg:
a) Benefits of Benchmarkmg

Mementshof ABC.Costing.
c) Lost Ledger Control Account

d) Work Certlﬁed
e}-ﬁxdvantages of Process Costmg

\/L.abour Cost Vanance

(20)
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